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lable 1.—Three Phases of Postwar Inventory Movement 
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MAJOR OCCUPATION OF FAMILY HEADS— Change From 1949 to 1958 
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lable 5.—Distribution of Consumer t nits and Their Family Personal Income by Family Personal Income Level, Selected Years, 1944-57 
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lable 8.—Distribution of Farm Operator and Nonfarm Families and Their Family Personal Income by Family Personal Income Level, 


1955-57 
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lable 9.—Number of Consumer Units and Persons, and Aggregate and Average Family Personal Income, 1955-57 
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Foreign Grants and Credits in 1958 


ry 
| RANSFERS abroad under foreign assistance programs 
f the (rovernment in 1958S were, in general, of the same 
I i ope as in the preceding year. (nother SD billion 
rm of goods, services, and cash was furnished, 
uf-and-half between military supplies and services, 
stance. ‘J » latter included, in the main, eco 
the form of grants (two-thirds of the nonmili 
nee), short-term assistance through the accumu 
foreign currencies obtained through sales of farm 
ind the new long term credits which were extended 
nt of $1.2 billion, offset by principal collections 
it amount, leaving a net credit outflow of 30.6 


llion transferred in 1958 under the Export-Im- 
port ink, mutual security, agricultural sales, and other 
prog! brought the total for the postwar period since 
mid-1945—net of $7 billion already repaid or returned—to 
neluding the Government's $314 billion invest 
e three international financial institutions. One 
total represents outstanding credits which still 
repaid by other nations. 
re changes during 1958 in particular programs, 
unounts provided by areas and countries. The 
ot! md eXpansion that have characterized the 
of many foreign countries, particularly in West- 
e, made it possible to reduce our aid to them. 
curope rece ved about one third less in 1958 than 
thy isaresult of a drop lil nonmiulitary transfers. 
) Itsshare dropped to 20 percent of the total 
What it Was as recently as 1956. 
r East, Africa, and South Asia area received one 
st vear than in 1957, raising the share of the 
Here the distribution as between mill 
tid was nearly half-and-half, with military 
i” the lesser figure. 
i sharp step up also in the economic assistance 
(American Republics in 1958. The Far East and 
rain received the largest share one third of 
ith major continuing programs of both economic 


military assistance, 
The President's request for the mutual security program 
itions for fiscal year 1960 approximated 31.6 billion 


wuthol 
each for military grants and for economic grants and credits, 
ind in addition $700 million for new appropriations for the 
Development Loan Fund. Omitting the latter, the amount 
for economic grants and credits is roughly equivalent to the 
recent rates of transfers under such programs, and for mili 
tary grants indicates some decline in future transfers. ‘These 
mutual security funds, when supplemented by foreign as 


sistance through farm products disposals abroad, and 
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through the enlarged Export-Import Bank program, 
a continuation of transfers of all forms of forels I 
ut the 1o54 as le vel. 


lid and U.S. trade 


The U.S. foreign aid prog 
favorable influen t Upon Chie Ih { eoiii Ono 
progress of foreign countries, but , \ ’ tere 


provranis Troms the 


to comment upon the foreign 
pont of view of the U.S. bal itional pavment 

Omitting military supplies ces, the foreign assist 
ance furnished by the [ ed trate ! el : percent 
of total U.S. payvinent Lo reig ( : vy nst {1 
mports of good 
and servi tients) 
(See Survey, March 1959, p. 4 jecause of the 835 billio 


percent in 1957 (total payment 
es, Grovernment : »5 2 ate nve 
contraction In foreign purchase 

overall share of these purchase 

in 1958 was higher, however, t 

Table 1.—t.S. Government Net Foreign Grants and Credits and 


Short-Term Foreign Assistance, by Type: Calendar Years 1957 
and 1958 
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receipts to pay fol imports. Thus, except for the $300 
million it iit be concluded that the $5 billion annual foreign 
issistance consisted of equivalent transfers from the United 
extent of 


states, mostly of merchandise and to a lesse1 


ervices, such as transportation and technical ass 
The 10 countries listed in table 3 include all those 

received more than $100 million in net nonmil tary 

Six countries received about 


Stal a 


last year or in 1957 
total aid in each year, but the concentration \ 
India Wil 


] 
which a decline 


n 1958, the single one of the 
not recorded. An 
from an increase of $141 million to Bra 
$295 million for the United Kingdom 
other striking changes are not always 
for many transactions result from nonre« 
, None of the major ald ree Ipient 
ippreciable amounts of gold and foreign ex 

Phe United Kingdom, which had received progressively 
lly from 1952 through 1956, was forced 
to borrow $250 million from the Export Li port Bank ind 
to W thhold service on its postwar debt to the U.S. Gov Tn 
ment mm 1957, to meet a severe dollar =] ortage [ yeal 
However, this was a temporary situation, and . nited 
Kingdom resumed service of principal and 
$140 million, on its postwar debt last vear, 
toregain gold and foreign exchange. Net 


uations 


lower amounts anni 


, totaling 
started 
tance to Italy. 
ilso raised its cold and foreigi t itl re erves. 
1958 was about equivalent to that part ie transfers 
sed the Government d 
commodities stributed abroad CECI nary 
(merical private welfare ag he UNI¢ 
» Crovernment subsidy of freig on these doi 


, 
which comp. 


Program Changes 


vernment programs again financed 
t—of the 1958 exports of agricu 
ilue of U.S. total vericultura exports 

1957 to less than $3.9 h | 
under the Gover 
to 51.4 billior 


Ss Con prised over two-fitt 


| 
Hhipments 


2 ! 
proportiol ifelryv, 


ivinents made under the 
currency sales pre 
proportion l! ae | 
e increasing ano 
period. 


ile O| agricultur ll pl 

counted fo. LDO 

Accumulat 0 

such currencie 

resources of the fo 

ct, ad Sho term credit to if. \s 
chart, deliveries of farm products under the 
lackened after mid 1957. On the other ] 
nereased use of the foreign currencies, pl 


and loans, which further retarded the accumn mn of for 


1958, disbursement 


eign currencies. In the final quarter of 
of the currencies jumped to the equivalent of S350) million, 
exceeding the acquisition through sales by S76 mill on. 

Of the 1958 expenditures equivalent to $753 million, more 
than two-fifths wis disbursed for nonmilitary orants W le 
another two-fifths was loaned to foreign governments 

The rate of accumulation of currencies under the pro 
visions of the Agricultural Trade Development and Assist 
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ince Act in 1958 fell 40 percent, to about $350 million. This 
counted for four-fifths, or $807 million, of the 
shipments during the year, but for only three-fifths of the 
currency uses. The remainder of the shipments and cur- 
rency expenditures were under provisions of the Mutual 
Acts of 1951 and 1954. Under the latter programs 

t of S89 million more currencies was expended 


program a 


security 
the equivale! 


than wa vequired, 


Credit outflows higher 


The ratio of long-term credit to grant utilizations rose 
during 1958, and in the final quarter assistance furnished 
ibroad on credit terms almost equaled nonmilitary grants. 
The shift to repayable assistance is in keeping with the 
emphas appropriations and other new authorizations 
provided by Congress for the past several fiscal years. 

Disbursements of foreign currencies for loans to foreign 
governments comprised about one-fourth of all credit utili- 
zations of $1.2 billion in 1958, but the increase in foreign 
currency lending was almost one-half of the overall $225 
million rise last year. export Import Bank dollar loan dis 
bursements at $751 million were up $83 million and were 
major factor raising the credit outflows. Dollar 
insfers under the mutual security program rose by 
on to $172 million, including the initial payments 

g $6 million made by the Development Loan Fund. 

rall, repayments of credits were about equal to those in 
there was a considerable change in the composition 

pI Lend-lease silver returns 

dropped to $10 million from $163 million in the earlier year, 
when most of these war and early postwar period credits 


anothe 


credit t 


ne Ipal collections. 


Table 2.—U.S. Government Net Foreign Grants and Credits and 
Short-Term Assistance, by Area: Calendar Years 1957 and 1958 
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were to have been returned. Principal collections from 
France were off $42 million following the January 1958 
agreement to defer repayments for 2 years as one form of 
assistance to that country in easing its balance of payments 
difficulties. On the other hand, the United Kingdom re 
newed principal service, totaling SDS million, on its early 
postwar debts, while Germany paid the first semiannual in 
stallment of $11 million on the 1953 $1 billion settlement for 
postwar grants. Germany again paid the equivalent of $38 
million in deutsche marks on its indebtedness for surplus 
property purchased. (In March 1959, Germany prepaid 
$150 million due on the settlement indebtedness for the vears 
1961-65. ) ; 

Export-Import Bank collections rose one-third ($100 mil 
lion), to aggregate $419 million, as $96 million was repaid to 
the Bank in the first half of 1958 by sale of shorter term 
maturities from its portfolio of outstanding loans and addi 
tional sales totaling SS8 million were made in the last half 
The sales of items in the xport Import Bank port folio 
without recourse to the Bank—were made to commercial 
banks, ata time when conditions in the money market made 
these loans attractive to the commercial banks. 


Foreign indebtedness 


The net credit outflow of $577 million in 1958 raised the 
indebtedness of foreign countries on U.S. Government credits 
pro ided since the beginning of World Wat I] toa new high 
of $1214 billion. Not all of this indebtedness is repayable 
in dollars, although it can be measured in dollar equivalents, 
Many of the earlier postwar credits included provisions en 
abling the U.S. Government to accept real estate and im 
provements, and foreign currencies for its administrative 
for educational ex 
credits have in- 
currencies ana have been 


expenses, as well as foreign currencies 
Furthermore, 


change programs, recent 
cluded disbursements in foreign 
extended with options to repay in foreign currencies 

The loan total outstanding excludes the Government's paid 
subscriptions of near ly S51 ” billion to the three international 
Institutions (the International Bank for Reconstruction and 
Development, the International Finance ¢ orporation, and 
the International Monetary Fund) as well World War I 
indebtedness. 

On the total outstanding prin 
collected S290 million in interest 


about S100 million more than 


pal, the U Ss. Grovernment 


rn LDDs, 


This 
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amount is not used in deriving tl 


Geographical Distribution 


One-third of the 1958 aggregate of nonmilitary grant 
long-term credits, and assistance through foreign currency 
sitles of farm products Was transferred to Kat Keastern coun 
share than in the preced 


tries. This was asomewhat smaller 


ing 12 months, and declines were widespread, affecting most 
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Hilippines ind Cambodia. 
The S63 


countries in the area except the | 

One-eighth of the global total went to Korea. 
million, or 17 percent, drop in deliveries to that country was 
primarily in payments for, and deliveries of commodities 
under the mutual sec urity program 

T he apparent increase In net assistance transfers to India 
in 1958 (see table 3) resulted from the extraordinary return 
of lend-lease silver in the preceding year. [ox luding this 
return ($123 million), the 1957 assistance totaled $309 mil 
lion and the $241 million last year reflected a 22-percent con 
Although India remained by far the major pul 
year, deliveries receded S83 


traction. 
chaser of farm products last 


million, or one-third, to total $172 million. Thé decrease was 
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; Farm produ ts sales for Spanish pesel 
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> The Office of Business Economics Announces 


U.S. Income and Output 





—_____—_—_—___——__[NOW AVAILABL8] 


A RECENTLY completed compilation of new and 
revised income and product data for the period beginning 
with 1946, for use in conjunction with the 1954 National 
Income supplement. 

The text includes an analysis of the American economy 
1s viewed through the national income accounts, a dis- 
cussion of the development of the accounts over the past 
quarter century and of the needed directions of future 
research, and a review and evaluation of the statistical 


basis of the estimates. 


[PRICE, $1.50] 





Orders may be placed with the Superintendent of 
Documents, U.S, Government Printing Office, Wash- 
ington 25, D.C., or with any Field Office of the 


U.S. DEPARTMENT OF COMMERCE 
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